	
Instructions:
1. Study the background information carefully
2. Apply your skills 
3. Check your work



[bookmark: Background]1.	Background Information:
· A network upgrade will cost $8,000 to install in Year 0. After it is operational, it will have a five-year useful life. Operational costs will be $5,000 per year for Years 1 - 5. 
· The upgrade will produce benefits of $12,000 in Year 1, and will increase 8% each year thereafter.

[bookmark: Apply]2.	Apply Your Skills:
Task A.	Create a worksheet that shows costs and benefits for Years 0 – 5. 
Task B.	Add columns to the worksheet for cumulative costs and benefits. 
Task C.	Use the worksheet values to calculate the return on investment (ROI) for this project.

3.	Check Your Work
[bookmark: Answer]After you complete the tasks, click here to view Sample Answers.
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