Microsoft Excel 2007
Tutorial 3 Internet Assignment

Financing a Car

You’d like to buy a new car, but you don’t have enough cash to purchase a car without financing the purchase price. Create an Excel worksheet that calculates the monthly payment based on the purchase price of the car, and then conduct what-if analyses to see what happens to the monthly payment if you increase the amount of the loan or increase the number of years of the loan.

1. Create a new Excel workbook, choose any them other than the default Office theme, and save it as Car Financing.xls. 

2. Put an appropriate title in the first row and format it with the Title built-in cell style.

3. Use the TODAY function to insert the current date in the next row.

4. Start your Internet browser, and go to your favorite search provider. Search for at least three lending institutions that provide new car loans.

5. Set up columns to contain the name of each institution that you find in a new row in the worksheet, the URL of the home page of the lender in the next column, the annual percentage rate each lender is currently offering on a new car loan in the next column, and the length of the loan (in months, not years).

6. Use your favorite search provider, and search for a price on a new car that you would like to purchase. (Hint: Search using the keywords car dealership, and then type the two-letter abbreviation for your state.)
7. In the worksheet, enter the make, model, and year of the car you want to purchase, the Web site you found it on, the URL of the Web site, and the price of the car according to that site.

8. In the next blank column for each lending institution, use the PMT function to calculate the monthly payment based on the annual percentage rate the lender is offering and the price of the car that you found.
9. In another area of the worksheet, conduct a what-if analysis to see what happens to the lowest monthly payment if you decrease the lending period by 12 months. 

10. Do a second what-if analysis to see what happens to the lowest monthly payment if you were able to find the car for a price 20% less than the one you found.
11. In another area of the worksheet, calculate the total amount you would end up paying if you went with the lender that offered the lowest monthly payment and the one with the highest monthly payment. For each amount, calculate the difference between the purchase price of the car and the amount you would end up paying if you took the loan.

12. Insert an IF function that evaluates the difference between the total amount you would end up paying if you took the loan that resulted in the lowest monthly payment and the actual purchase price of the car. Returns the value YES if the difference is 30% or less; return the value NO if the difference is more than 30%.

13. Format the worksheet with appropriate number formats, styles, colors, and font sizes. Make sure the final worksheet is easy to read.

14. Save your changes, and then submit the worksheets in electronic or printed form as specified by your instructor. 
